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By NED G. HOWENSTINE

 Selected Data on the Operations of US. AHfiliates
of Foreign Companies, 1978 and 1979

THIS article prescnts and anolyzes
1078 and E97% datn from BEA’s annual
sample survey on the operations of TL.S.
affiliates of foreign companies? It also

presents revised data for 1077. In the

survey, the snmple for a given yenr con-
sists of sffilintes—other than banks—
thet heve total nssets, sales, or net in-
come of $5 million or more or that own
200 acres or more of TS, land in that
year. The data presented in this articls
cover cnly ofiliates in the sample, 1.e.,
they have not been expanded to umi-
verse levels, However, in tecms of valne,
the sampla nceounts for almost all of the
universe of TS, affilintes.?

The tobles in the article cover affili-
ntes’ balance sheeis, income statements,
selecked financio]l dote by tronsector,
londownership, plant and equipment,

NoTe.—Ths nnnual survey wad condoeied
under the auperviglon of James L. Bomkomb,
Chiet, Direct Investment kn the Unltsd States
Branch, Imternatlons! Investment Diwlgion.
Beverly A. Feoyer was prdect leader for edlt-
Ing nnd poocesalng the sorvey farme. Eichard
Mavery doesignad the cemipmter peoprame for
dnta retrleval gnd aoelysis.

1. & .2 aMliate Iy & TLA. bueinds ¢ntarpciae LD
which one forslzn person hor & direst ap Indireet
rotlig Intereat of 10 peresnt or more. Bocauss for-
tlgn oemers are osoully business snterpriees, they
ETE refarred ko am “compatlez sithowgh the Legal
HWrm “parson®™ alse Lnclu@en tmdlviduain branches
Mrtnacehips, asgociations, troats, corpocations
EATRTRMANIE, Ef pOTETOMERE BEen b

4. Balancs sbiets wod reluted Boanclal dotn for
T.8. bonk afilates are collected by the Pedera)
Regerya Brxtem. Ses “Monthly Repart of Comdl-
Hlons Py T8, Agencles, Branthes, and Domestle
Eanking Joheldlaries of Forelgn Banks," Bosrd st
Qoveraoes of The Frdernl Reasrre Syaten:, Inbornn-
tenal Banking Beetlon. ’

3. The reletlonship of the sampls to the valverae
In dlxcusest In Hed G, Howenating, "Sslected Datn
oo the Operactions of 1.4, AMliotes of Parggn Com-
ranles, 1TT," BURVET oF CURNCNT BUxINpes (Joly
1060}, 3. B Deher defteitionsl and methodaloghonl
lwenes, indluding the yelationehip of fato from the
anbual survey i ather dsta as ferelgn Alrect iT-
reatwial pub¥sted by BHA, are dloe dlssussd

amployment, empleyee compensation,

merchandize trade, and research ond de-

velopment expenditures. Highlights

Trom the survey nre presented first. The

remainder of the article focuses on pat-

terns of gprowth in employment—one
measure of real economic activity of af-
filintes,

Highlights nre:

& Employment of T.5. affilistes in-
creased 200,000 (18 percent) in 178
and 318,000 {24 percent) in 1979, to
1,642,000 persons. Growth rates in
both years were sharply higher thon
the J-percent compound annual rate
of growth in affiliate employment in
the 1974-77 perlod.

* By country of foreign parent, em-
ployment of (ierman-owned afilictes
grew mosé tapidly in both yeurs! By
industry, employment of affiliztes in
reinil trnde and real estate grew most
rapidly, althongh the high rate for the
latter partly reflecied & small 1977
bnse. By TI.8. region in which affilintes
wera located, the fastest growth in
employment wns in the Southwest in
1978 and in the Far West in 1978,

® In mantfasturing, hourly wage rotes
of production workers increased B
percent in 1978 and 15 porcent in 1978,
to BT 2L,

® Todal onssetz of TS effiliates in-
cronsed $38.6 billion in 1978 and $44.8
billion in 1579, to $214.2 hillion. Nat
fized assets accounted for anlmost one-
fourth of tha 1978 inerease and afmost
one-third of the 1973 incrensa. At
yearend 1978, offilintes’ net fixed as-
sots wera $64.2 hillion.

® Total liabilities of V.S, affiliates in-
ereased $27.5 hillion in 1978 and $82.7
billion in 1979, to $1%2.7 billian In-

4. The forelgn parent bs the Acat foreigm person
in the pwroership chelo of the U8, ailiate.

crensns in affiliates’ enrrent linbilities
and Iong-term debt to 1.8, persena
aceounied for most of the inersuse in
both years.

® Sales of 1.5, affiliates merensed $48.3
killien in 1978 and $84.3 billion in
1970, to 3333 Lillion Affiliates m
wholesale irade nad manufocturing
together accounted for about 70 per-
cent of the increase in each year.

* Net income of .5, affilintes incressed
$0.8 billion in 1978 and 32.5 billion in
1879, to $7.3 billion. In 1978, most of
the increase was ncocounted for by affil-
iates in manufacturing and insurance.
In 1979, most of the incresss was ae-
counted for by affiliates in petroleum
and manainctaring,

* Affilintes’ merchondise exports in-

creased $7.2 billion in 1878 ond $11.8
billion in 1979, to $43.0 billion. Ex-
ports to affiliated foreigners account-
ed for two-thirds of the 1978 incrense
nnd =lightly Jess than one-half of the
1979 increase,

® Afflintes! merchandisa importe in-
erensed $12.2 billion in 1978 nnd $5.7
billion in 1874, to $59.4 billion. Im-
ports from afflinted forsigners se-
connted for 67 percont of the 1978 in-
erense nad for over 88 percent of the
1570 increase.

* Affilintes’ expenditures for new plant
and squipment increased $1.4 billion
jn 1978 and $1.7 killion in 1974, to
$10.1 hillion. Manufactnring affili-
ates’ expenditnres inerensed $0.9 bil-
Hon in 1678 and $1.1 billien in 1979,
to $4.5 billion.

& Affiliates! resenrch and development
expenditures incrensad $270 million
in 1878 mmd $357 mallion m 1979, to
$1,533 million, Most of the increnss in
both yenrs wes nccounted for by
menufacturing affiliates,
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* Afflistes’ ownership of land and
mineru] rights inerensed 409,000 and
623,000 acres, respectively, in 1§78
and 1879, to 7,162,000 acres. Of this
total, 2,146,000 acres (30 percent}
ware located in the Soutlenst.

* Affiliates’ ownership of agricultursl
Innd ingreased 340,000 and 411,000
ecres, vespectively, in 1978 and 1978,
to 4,504,000 ngres. A substantinl por-
tion of the ngricultural Iend iz tim-
berland,

The remainder of this asrticle dis-
engees patterns of growth by country of
foreign parent, by industry of afftliate,
and by U.8. region and State in which
affilintes are lacated, 25 measured by em-
ployment. A single measure of growth
was chosen in order to simplify the ex-
position. OF the items collectzd in the
survey, employment was chosen becanse
it is not divectly nffected by inflation.
Other measires may show different
growth patterns. For exnmple, besed on
employment, afftlintes wilh parents in
Germany grew fnstest hetween 1977 and
1879, while bosed on lotsl assets, affili-
ntes with purents in Switzerland grew
fastest. Similnrly, by industry, the fast-
et growth based on employment was in
renl estate, while based on total nssets
it was in finance, except banking,

Growth in Employment
Aceeleration in growoth since 197477

Enmployment of T.3. anffiliates in-
ereased 18 percent in 1978 and 24 per-
cent in 1979 (table 1). The growth vates
waerz sharply higher then the 3-percant
campound annual rete for 1074-T1.F Al-
though the vate of growth in employ-
ment of oil nonbank U113, businesses also
incrensed—Srom a 2-parcent annual
rufe in 1974-77 to 5 pereent in 1978 and
4 porcent in 1979, the accelorntion of
growth in affiliate employment was
much sharper? However, the shore of
all T.5. business employmant accounted

5. The 197477 growtl) roten tar employment anil
cther kay liema were prosented In Hovrenbtles, "He-
lected Dubn," » 43

8. The growth rates for all noobasl U.E busd-
neseon 872 baged an data from Natfloasl Tncome and
Frodan Tobies, J#Te-78, U.8. Departmont of Cam-
maores, Burean of Economie Annlrets, amd The No.
Floeal Jucoie and FPreadppts deoounts of tke Fedted
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for by afilintes romained virtually un-
changed ot about 2 percent.

Severnl factors contribnted to the ae-
celeration in nffilicte growth. First, the
cumulstive effect of the substaptinl de-
preciation of the TLS. dollar ngainst sev-
eral major foveipm cnrrencies since 1871
Lad, by 1975, significantly reduced the
foreipn enrrency cost of acquiring TLE.
companies, establishing new U.8. offili-
ates, and expanding existing affiliates. It
ulso inereased the TS, dollar cost of
these forsign countries’ exporis to the
Tnited Btotes, thus making production
in the United States n relatively more
attroctive means of serving .8, mar-
kets. Second, growth in foreign invest-
ment in the United States during 1974--
Blalos, 132p=T8: Hiaigpieei Tedicr, U5, Dapdit-
ment of Conimaree, Borsan ¢of Ecobomis Anglysts.
Ty lmprove comprenbillity, dota coverlog privote
houmbokis, government amd Sovtrioment eAtar-

LHses, aRd bamking were sxsfmided froun the folal
Eor all domagess Industeles.

77 was probably dempéned by poor eco-
nomie conditions both in the Unitad
Btates and sbroad in 1975 and by umcer-
tainty about the economic conssquences
of the first rotnd of sharp petrolenm
price increases, which ocenrred in 1978
74, In 107879, on the other hand, eco-
nemic conditions were generslly good
and, while petrolenm prices agein in-
creased sharply, fhere wos less concern
that major economic dissuptions would
result, Third, in 1878-79, unlike in 1974
7T, many potentinl foreign investors
wers velatively more optimistic about
foture economic conditions in  the
United Stntes than in most foreipm
countries, The United States appeared
to be generally less vulnerable {o energy
snpply disruptions end less likely to un-
dergo major political and economic
changes than other countries, where in-
stahility had heightened.

i
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A fourth factor, which i spesific to
the acceleration in the growth of affili-
ate employment, was 4 shift in industry
mix, Tn 1978 and 1979, growth was con-
centrated in industries that were more
1abor intensive than those in which
growth was concentrated inm 1974-7T.
The shift is indicated by sharp differ-
ences between thess periods in the ratio
of the change in empleyment to the
change in fixed assets, In 197477, for
ench $1 million increase in fixed assets,
employment increased by & persons. In
1072 and 1970, the ratios were much
higher—24 and 22, respectively. Com-
pared with 1974=77, n-relatively small
portion of affiliate growth in 1678 was
in petrolensn and chemica! manafactur-
ing, industries with low labor intensi-
ties, and a relatively large portion wos
in retail trade and (ransportation
equipment monufacturing, industries
with high lsbor intensities. Tn 1973,
growth wns less concentrated than in
1974-77 in chemical manuiocturing and
more concenérated in electrical machin-
ery manufocturing, tronsportation
equipment menufacturing, and Insur-
ance.” {This increase in tabor intensive-
ness 1lso largely explrins why employ-
ment grew five times as fast in 1978 and
1979 ns in 1974-77 but toto] assels graw
only twice ns fast. The growth rate of
azsets ingressed from n 18-percent an-
nual mte in 1074-77 to 2 27-percent rate
in both 1978 and 1979 (tabla 2).)

Growth in I978 and 1979

Year-to-yenr changes in afitiate ayn-
nlaymant econr for 2 nuntber of reasons !
{1} existing wffilintes mary hecorne lavper
by sequiring other U.H. businesses, ea-
tablishing new opemiions, or expanding
their current operations; (2) new aifili-
nies that meet the reporting require-
ments for the anneal survey may be no-
quired or established; (3} all or & por-
tion of a given affilinte’s operationa may
be liquidated or sold; or (4) affiliates
gy risa above (fell balow) the axemp-
tion level for the survey.

A signifieant portion of the growth in
affiliste employment in 1978-T9 was at-

T. Thers sompirisons are Tongh beemuse the daks
by lodwatry cansot b ljusted compleioty for 44
feywneen in coreroge And OoADICOnE bettrsen e
10T and 1077 eorrers.
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teibutable to acquisitions of TL.S. busi-
ness enterprises, several of which were
very large.® Thus, care must be taken in
analyzing affiliate growth retes, because
a high rate for a given country, indus-
try, Stnte, or region may be mora & con-
sequenca of one of these largs acquisi-
tions than an indication of any funda-
mental chenge in the pattern of employ-
ment. Some of the aequisitions were by
parents in conntries with little previous
investment or oceunvred in industries,
States, or regions where previons invest-
ment was gmall, so that the percentage

& For preliminory dntn froms & oo% BIA marvey
an .5, boslwesses newlr scqulred or oqinid lalwed In
1D, wo Inlerantional Inyesiment DHrlslon, ~INE.
Ducimers Emterprines scqoired or Ewtiblishml by
¥erelgn Dircot Investors In 1BTE" Sunvey (Tong-
ory 1981%, o 28 AMhough dlferenees In covorage
Lamper comparisong of date In this sartlele with
themg In o Jamwary artleld, o rodgl sampadsan
tndicates thet niprosinetoly Earee-fancthp of the
Inereags i alillmte smployment o 1070 wae nt-
tributabls to wow aeqalsltians Lo foreign direet in-

veatars Or their TS afTiates. Bec the techinical
pate for u discassion of the diferenpen So pOFErage.

increnses in employment were large only
because they wecrs from a small base.
Thus, even though growth rates were
very high in some instences, the distri-
bution of affiliate employment in 1979
was, with a faw exceptions, about the
same 08 in 1577.

Affiliates with pavents in the United
Kingdom, Germany, the Netherlnnds,
ond Coneda necounted for the Four
largest shares of iotal employment in
bath 1977 and 1079 (table 3, chart B).
Similarly, by industey, affilintes in
manufacturing, wholesale trade, nnd ve-
tail tyade peconnted for the thres larg-
est shares of total employment in both
years. {However, the ranking of some
of these countries and industries rala-
tive to ench other changed, as noted
helow.) In addition, there was no
change from 1977 to 1970 in the pank-
ing of the vegions of the United Stotes,
or of the six largest Stotes—Celifornin,
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Table 3.—~Pereent Distribution of
Employment of U.5. Affiliates, 1977-791

[ Pereent]
1977 1578 1070
By couniry
p i P e S et g L 100.0 | 1000 100
Camnda. ... 14,0 (] L6
France. .. A al a7
Germany.... MWLT ILE 17,5
Netherlands. _ . i, 5 17. 1 1.8
United Kingda L2 L& 11
Bwiteerland. . Tl 7.6 T
Jﬂtparl ............ i 6.0 0,8
Orther developed &7 4.8 iy |
Liatin America. .. &8 1L1 LR
Other developing- 3 o7 o
By indusiry
O e i e e o0 | 10,0 [ p00.0
Fetrolem. ... __ T 7.2 &
Manoiaeturing

Food and kindred products. . T .0 7.1
Chemdicals and allied products. Hi 2 4.4 14. 2
Frimary metal industries. ... i 4.0 4.1
Fabricated metal producta_ ... e LT L 23
Mapchinery, except electrical .. 4.4 4.8 53

Electric and ebectronie equip- i "
ment T8 P4 7.4
Other ! 14.1 4.4 1B
Whalesnle Lride 2.2 i 1L 6
Betall trde 11,4 =2 LB
R A i 14,4 &2
olal....... oo ek H L N W oo, @ | 1,0 1,0
New England. ... .o 2 a7 ]
Miclenst.. ... .9 24,2 =36
Girept Linkes Lt 4 IBB
Pladns. ... 4.4 0,0 Al
Bl e | 24 - 5]
Boulhwest,......c. 8 T2 i
Rocky Mountains, . LT L7 L7
Far Wesl...... L8 123 2z
Other f........ 28 a1 Lo

1. Excludes lunks,

2, Includes paper and allied prodocis.

& Includes agriculture and forestry; mining; Anance
F:HH!'I. lanking; insumnce; nnd real estate amd muhil:led
willces

4. Conslsta of Alaska, Hewall, Poerto Hice, other terrl-
torfes and offshore, nnd “lorelgn', 1.e., unphyaes of U8,
alfillates working sbond,

New York, New Jersey, Illinois, Texas,
and Pennsylvanian—based on the num-
ber of employees located in them (table
4).

By country of foreign pavent.—Em-
ployment of affiliates with parents in
the developed countries increased 20
percent in 1978 and 25 percent in 1979,
These increases accounted for 98 per-
cent of the total increase in affiliate em-
ployment in 1978 and 92 percent of that
in 1979, In both years, three-fifths of
the total increase was accounted for by
affilintes with parents in three coun-
tries—QGermany, the Netherlands, and
the TThited Kingdom, '

Growth in both years was by far the
most rapid for affiliates with parents in
Germany: in 1978, their employment
increased 40 percent, and in 1979, 70
percent, to 288,000, Reflecting this rapid
growth, German-owned affiliates, which
were the fourth largest employer in
1977, became the second largest in 1979,

SURVEY OF CURRENT BUSINESS

Tn 1978, the increase in employment of
German-owned afliliates was largely in
manufacturing and wholesale trade.
Within manufacturing, it was mainly
due to the acquisition of a major U.S.
producer of antomobile and truck parts,
and expansion of chemieal affilintes’ sec-
ondary operations in oil and gas produe-
tion, mining, and retail trade. In whole-
sale trade, the inerease veflected the ac-
quisition of a grocery wholesaler and
the start-up of an automobile importer’s
secondary operation in automobile as-
sembly. (In 1979, because of further ex-
pansion, the assembly operation became
the major activity of this affiliate; ac-
eordingly, the 1979 data for the affiliate
are shown in manufacturing rather than
in wholesale trade.) *

In 1979, virtually all of the increase
in the employment of German-owned
affilintes was in vetail trade and manu-
fucturing. In retail trade, the inerease
largely resulted from the acquisition of
a major U.S, grocery store chain. In
manufacturing, the largest increases
were in industrial chemieals, where, as
in 1078, growth partly represented ex-
pansion of affiliates’ secondary opera-
tions, and in transportation equipment,
where a German investment bank ac-
quired a minority interest in a large
manufacturer of general aviation air-
craft. Growth in transportation equip-
ment also reflected the aforementioned
shift in classification of an affiliate from
motor vehicle wholesale trade in 1978 to
manufacturing in 1979,

Employment of British-owned affili-
ates increased 14 percent in 1978 and 15
percent in 1979, to 313,000, In 1978,
growth was largely in retail trade and
manufacturing, especially fabricated
metal products and chemieals. Tn 1979,
growth was mainly in wholesale trade,
retail trade, and manufacturing, espe-
cially nonelectrical machinery and fahb-
ricated metal products.

. Afillates nre required to report on a consoll-
dnted basts, aod the report for such a consolldabed
enterprise may cover speratloss in more than one
Industry. When this 18 the case, the enterprize Is
elngsified in the single Industry In which lts sales
are largest, Year-lo-penr changes In classification
oecur when the Industrial distribuation of the enter-
priee’s sales changee slgnificantly, as ls often the
case when part of an afiliate’s operations are exs-
pandsl oF o new enterprise s Incloded in the
eotisolidatlon.

May 1981

=Rt T T O
Percent Distribution of Employment
of U.S. Affiliates’, 1977-79

Percent
By Counbry Q 4 0 i8

Canada

France
Germary
MNatherands
United Kingdom
Sw zeriand
Japan

Diher Dovelopad
Latim Ameanca

DOibver Deswedioping

By Indusiry

Manufeciurng: T T T
Food Products

Chamical Preducts
Primary Meta
Fabricated Metal
Nonefectrical Machinesy

Elecirical Machinery

Rew England
Mideast

Graat Lakes
Faing

Southeast
aautiwest
Racky Mountans

Far Wesl

Oter!

Fosinotes are the same as tabl 1.

LS. Dagartmen) of Commenca. Bureau of Ecosemse Analss 1ned
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Employment of Dutch-owned affili-
ntes inerensad 22 percent, in 1578 and 14
percent in 1579, to 255,000. The 1978 in-
crense was lavgely in retnil trade and
manufaeinring, especially nonelectrical
maschinery and food. The 1979 incressa
wos Inrgely in manufactuyving, mainly
stone, ¢lay, nnd cement nnd printing
snd publishing, and in insarancs,

By industry of effiliate~—Affiliates in
bwo industeres—manufacturing and re-
teil trade—accounted for s substantial
portion of employment growth in both
1978 and 1979. In mannfacturing, em-
pleyment inerenged 15 percent in 1978
nnd 26 percent in 1673, to §i8,000. n
retail trade, it inerensed 25 pevcent in
1578 and 40 pereent in 1979, to 227,000,
As o resutlt of tha rapid growth in retail
trade, emmployment in this industry sar-
passad that in wholesals trade in 1079
(table 3, chart 8).

Within monufaetoring, employment
grew most rapidly in both years in £abri-
ented metnl products, nonelectrical ma-
¢hinery, and “other.” In 1978, employ-
ment in each of these industries in-
sreasecd almost 30 peveent, In 1979, it
increased fagter—47 percent—in fabri-
ented wmetnls and at about the same rite
n each of the other two. In “other,” the
growth was lorpely atéribotsble to af-
Rliates in transportation equipment.1o

In nenslectrical machinery, port of
the 1978 incrense was ncconnted for by a
lntge Dmtch-owned afilinte, This affili-
ate, which was cinssifled in fabricated
metal produets in 1977, acquired 2 large
T8, mannfactorer of constroction ma-
ehinery mndl, as a vesulé, the major
activity of the entive affilliste shifted to
nonelectrical machinery manufacturing
in 1978, Other large inerenses in this
industry resulted from the aequisition
of an antomobile pavts manufacturer
by a German company and the expan-
sion of the computer manufacturing
operations of a Japonese-owned afili-
ate. The 197D inerease primarily re-
flected nequisitions of an office machine

i, Eniployment In Ernnspoelntion equipsent n-
e Eromn 3,000 1o 10TT o 87,000 o 18Y6. Thia
ledvsiry L+ oot hown stparately tn the robleg be-
those 1f In highly concsntzated : an n result, 4 Jarge
Mrtlon of the date shown §o the tablea wogld Nare
hid to ba supprestied ooder the confictentinlity pre-

;I:tions of the Iatermmtbional Iwvwestowent Enrroy
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mannfactorer by o British company, a
computer manufacturer by n Germnn
compnny, tnd machine tool and slevator
manufreturers by Swiss conypanies.

In transportation egquipment manu-
factoring, growth lavgely vefected sev-
eral previously mentioned teansactions
involring (Ferman-owned offillintes.
These transnctions incloded nequisi-
tions of an antomobile and tenck parts
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muaufacturer in 1978 and a minority in-
terest in nh sireeaft manufacturer in
1079, and, in hoth years, the expansion
of the sutomolile assembly operntions
of & lovge nutemrobile importer {which
resulted in & shift in indnstry elnssifien-
tion), The 1979 increase also veflacted
{he acquisition of a minovity interest in
a mnjor UI.S, truek manufactnrer by a
French company.
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In fabrieated metals mannfactoring,
tha rapid arowih wns from a relntively
emeil 1977 base (19,000 employees). The
growth was tainly at{ributable to ne-
quisitions by British companies or theiv
affiligtes. The 1978 growth may partly
reflect an acquisition made eaviier. One
aflilintes that begen reporting in 1973
was, apparently, foreipm owned in 1977
but did not Ale & report for that yenr
bepanze it waz unaware of BEA™ re-
povting vequivements.

The growth in employment of chem-
ical effilintes, which socounted for the
Inrgest share of manufacturing nffiliates’
employment, was nwch slower than that
in the three mndustries just disenssed &
pereent in 1978 and 18 percent in 1973
Growth in chemieals may have been
glower beeansze, by 1977, many of the
large foreign-based chemieal companies
alieady had substantis]l TLS. operations,
{In 1977, employment of affiliztes ih the

SUERVEY OF CURRENT BUSINESS

gample aceounted for about 17 percent
of all T1.8. employment in chemicals.)
Becauze chemicnl mannfoctoring re-
guires relativaly small amonnts of labor,
historieally high U.8. wage rates did
not detey investment in that industry to
the eame dapgres a5 in other industiries
In contrast, the [.5. operations of for-
sign-based eompanies in the three manu.-
focturing industries mentioned above,
which are more lebor intengive, have
bean comparatively amall. In the past,
foreign companies in these industeies
probably found it mora economiessl to
serve [1.5. markets through exports than
to produce in the United States. Re-
cently, however, TS, wage rates have
compared mora favorebly with thoss m
foreign cauntries, partly because of the
deprecintion of the U.S. dollar. The de-
1ectation hos also made it less advan-
tazeaus {0 export bo the United States

In retail trode, the rapid growth in

May 1881

1978 reflected the acquigitions of two ra-
gional grocery storve chains and o depart-
ment store chain. One of the grocery
store chaing was acquired by a Britich-
owned offifiate : the other and the depart-
ment store chain were acquired hy Duteh
eomponies. In 1970, growth in retail
trads primarily reflected the acquisition
of n major nntiongl grocery store chain
by » Germen eompany. Foreign -retail
trade companies, vnlike sompanies in
other industrisg thot sre abla to export
to the United States, must locate hers in
ordar to gall T7.8. vetail markeis, In ad-
dition, stock mnrleet prices of some ULS.
retailers have been low, partly refleck-
ing the relativaly low profieability of
many of these companies. The low stonl:
market prices may have induced large
European retailers, who have necounted
for most: of the nequisitions, to purchass

thesa eompenies, The Enropsan retailers -

spparently belisved that they conld im-
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prove the profitability of the nequired
mmpanies by applying their own tech-
nologica.l, menagerisl, nnd marketing

A‘mong the other major industries
ghown in table 1, prowth rates in real
estate were especially high in both

Jrears—4& percent in 3078 and 119 per-
nent in 1079, This rapid growth was
y from a relatively emall 1977 basa (6,000
employees).

By U.S8. region and Bfate—Among
regions, employmant grew rapidly in
,both years in the Far West—25 parcent
"in 1878 and A3 pereent. in 1979, to
A1TO00 {table 1}, Growth there was
pm'hculﬂrl}* srong i mamlfu-‘.rturmg
and nonfinnneial services in 1978 and in
petrolenm, manﬂfncturmg, retail trade,
,nd real estate in 1979, Employment
"also grew rapidly in bath years in the
~Southwest nnd the Plains. In the Sonth-

SUBRVEY OF CURRENT BUSINESS

weat, employment increased 26 percent
in 107§ and 32 percent in 1879, to
126,000 ; growth was particularly strong
in 1etail tende, wholesale trade, con-
struction, and real estate in 1978 and in
manufacturing, vetnil trads, and non-
finaneinl servives in 1979, In the Plains,
where ciuployment increased 20 pereent
in 1578 and 25 parcent in 1979, to 83,000,
rapid growth oceurred in manufactur-
ing and wholescle trade in 1978 and in
retail trade and manu facturing in 1979,

Employment growih retes varied
considerably among States and often
for the snme State in different yenrs. In
LOTR, they ranged from a 62-pereent in-
crease in North Dakota to a 29-percent
decline in Montans: in 1979, thay
ranged from an 88-pereent inerenss in
New Mexico to o d-percent derline in
North Dakotn. Thesa wide ranges
Inepely veflected the impnet of a fow
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large aoquisitions in 1978-T9, partiou-
larly in States wheve the 1877 base wos
smail; they are not likely to be indica-
tive of longer torm brends

States in which employment was larg-
est were Cnlifornia, New York, New
Jersay, Illinoig, Texns, and Pennsylva-
nia. Growth rates were particularly high
in both years in Californie and Texas,
In California, smployment increased 26
percent in 1978 and 35 pereent in 1978, to
189,000 the prowth wag largely in man-
utpcturing and nonfinancisl services in
1978 and in petrolenm, menufactoring,
retail trode, ond resl estete in 1979 In
Texns, where cmployment inereased 92
peresnt in 1978 and 28 percent in 1979, to
#7000, growth was lnrgely in manafac-
turing, rotnil trade, and constroetion in
1978 and in manufacturing, retail trade,
and nonfinsancial servicas in 1979,

Yrart continnad on page F2
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Technieal Note

BEA rvecently published an article
presenting preliminary data on T.S.
business enterprises newly acquirsd or
established by foreign direct investms
in 19792 Tnlike that article, dotn in

11, Bea Tetetnatlona] Inveotment Tdvislon, b (N
Dugincen Enterprisez An:quh*cd or  Eatabllabed"
Datt for 1080 and rovlsed dats for 1670, will ba
preavitad In & Pocthcoming ssus of the StAves.

predueiion workors engngod In menwiestodsg,

this article cover existing affiliates as
well a8 newly nequired or established
businesses, and reflect changes due to
liquidetions and sales of affiliates. In
addition, the date for the newly ac-
quired or established businesses them-
selvas differ in the two articles, In this
article, for TS, businesses nequired or
established in 197%, the data shewn are
for {or ns of the end of) 1979. In the

it
Expenditures of U.5. Affilintes, l??—ﬂl

| MIBkoha of Sollai]

——

1977 11 i R
Tolee e - ima 1.4l 1M
Mok (2] 7]
roteE .. 1,284 |,z|.l= I B0
Munoirotoring. ... 150 195 1M
[P 0 il 2

My

other artiele, for ULS. businesses ac-
quired in 1879, the data shown are for ?
(o a3 of the end of) 1978, and for newly -
sstablished businesses, the data shown
ars projected for (or as of the end of}
the firsé full year of aperation.

Thezs differences reflect differences in
filing m:]mmmmts for the enrveys from
which the data in the prticles wers ob- |
tained. The due date for the survay from
which the 1978 dats in this article were
obteined was August 31, 1980, The dueV
date for the survey on newly aequired or
established businestes is 45 doys after
the iransaction tokes place. Thus, for
mony acquisitions and establishmeats
that occurved during 1079, reports ware -
required to be filed before yearend, so”
that it was impossible for reporters to
supply date for 1579,

In addition, data relating to & given
newly nequired or satablished buainess
may be clasaified in differant industries
in the two surveys. In the survey for this’
article, data for a business newly ac-=
quired or established by on existing af- |
filiate are included in the consolidated
mport of the exisiing rffilinte if that af.
filiats owns mora than 50 percent of the
newly nequired or astabliched business.
Therefore, data for the acquired or es--
tablished business appears in the indns-
try in which tha consolidated entity is
classified, In the survey for the other ar-
ticle, dota for each newly aoquired or
established business are reported ssp-
arately. Thus, industry classification isé
based on the industry. of the newly ac-
quired or established business alone.




